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BILL SUMMARY

• Grants refundable tax credits for contributions of computers and related
equipment for the benefit of school districts, educational institutions, and
individuals with a disability.

• Contributions must be made to persons certified as capable of
refurbishing the equipment and distributing the equipment to qualified
recipients.

• Applies to contributions made by public utilities, domestic insurers, and
other corporate and noncorporate taxpayers.

• Requires the Office of Information, Learning, and Technology in the
Department of Education to designate the kinds of equipment that
qualify for the tax credit, and to prescribe the qualifications of certified
refurbishers.

CONTENT AND OPERATION

Tax credit for computer equipment contributions

(secs. 5725.19, 5727.46, 5733.39, 5733.98, 5747.37, and 5747.98)

The bill proposes granting tax credits for contributions of qualifying
computer equipment.  The affected taxes are the tax on domestic insurance
companies, the public utility excise (gross receipts) tax, the corporation franchise
tax, and the personal income tax.

The amount of the credit for each item of equipment a taxpayer contributes
would be as follows:
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• $150 for each computer system (consisting of, at minimum, a central
processing unit, monitor, keyboard, and necessary cables)

• $75 for each monitor

• $50 for each central processing unit

The credits would be refundable--i.e., if the amount of the credit exceeds a
taxpayer's end-of-year tax liability, the excess would be refunded to the taxpayer.

In order for a contribution of computer equipment to qualify for the tax
credits, the equipment would have to satisfy each of the following:

• The equipment must satisfy standards established by the Office of
Information, Learning, and Technology in the Department of Education,
be in good working condition, and be suitable for transfer to a qualified
recipient (see "Qualifying computer equipment," below).

• The equipment must be contributed to a person who is certified as
qualified to refurbish the equipment (if necessary) and to transfer the
equipment to a qualified recipient (see "Qualified facilitators and
refurbishers," below).

Once qualifying computer equipment has been contributed to a qualified
facilitator and refurbished, the facilitator would have to transfer the equipment to a
qualified recipient--i.e., a school district, certain educational organizations, or a
person with a disability (see "Qualified recipients," below).

Qualified facilitators and refurbishers

(sec. 3301.81(C))

Taxpayers would have to contribute computer equipment to "qualified
facilitators and refurbishers" in order to receive the tax credit.  The qualified
facilitators and refurbishers would be persons or businesses or other organizations
that refurbish the equipment, if necessary, and distribute the equipment to qualified
recipients.  Computer equipment would have to be distributed "in a fair and
nondiscriminatory manner," under rules established by the Office of Information,
Technology, and Learning.  The bill does not specify whether qualified facilitators
and refurbishers operate for profit or not, or whether or how much they may charge
qualified recipients for computer equipment distributed to them.

In order to become a qualified facilitator and refurbisher, a person,
business, or other organization would have to apply to the Office and satisfy
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minimum qualifications established by the Office under rules it must adopt under
the Administrative Procedure Act.  Qualified applicants would receive a certificate
issued by the Office, and would appear on a register maintained by the Office.

When a taxpayer contributes qualifying computer equipment to a qualified
facilitator or refurbisher, the qualified facilitator or refurbisher must issue a tax
credit certificate to the taxpayer, which the taxpayer may submit with its tax return
or report.  The certificate must identify the qualified facilitator or refurbisher that
issues the certificate, describe the computer equipment, and show the date the
certificate is issued.  The taxpayer must compute the amount of the credit and
claim the credit for the tax period that includes the date the certificate is issued.

Qualifying computer equipment

(sec. 3301.81(A)(1), (2), and (3), (B), and (C))

Only central processing units, monitors, and complete computer systems
(consisting of a processing unit, monitor, keyboard, and cables) would qualify for
the tax credit.  The Office of Information, Learning, and Technology, in
consultation with qualified facilitators, would designate the type of equipment that
would qualify.  The types must be designated on the basis of the needs of qualified
recipients, the scarcity or availability of equipment, the capacity of qualified
facilitators to accept, refurbish, and place the equipment, and any other factor the
Office considers appropriate.  For this purpose, the Office would have to solicit
information from facilitators, and would have to maintain a list of the qualifying
equipment.  The list would have to be made available to facilitators and, upon
request, to the public.  The designation would be made quarterly, not later than 30
days before the beginning of each quarter.  Qualified facilitators would have to
certify whether particular equipment is in good working condition and suitable for
placement with qualified recipients.

Qualified recipients

(sec. 3301.81(A)(4))

Computer equipment contributed by taxpayers must be for the benefit of a
qualified recipient, which includes any of the following:

• An Ohio school district;

• A private, nonprofit school providing instruction in any grade from
kindergarten to 12th grade;
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• A postsecondary educational institution in Ohio (either public or
private);

• A nonprofit educational organization that operates an adult education
program;

• A tax-exempt, nonprofit educational organization;

• An individual who is deaf, hearing-impaired, or who, because of some
other disability, may benefit from the use of a computer to communicate
with others.

Effective date

(Section 3)

The Office of Information, Learning, and Technology must adopt the rules
governing qualified facilitators and refurbishers and qualifying computer
equipment within 90 days after the effective date of the bill.

Tax credits could be claimed for equipment contributed during the first
calendar quarter after those rules are adopted.
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