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BILL SUMMARY

• Requires that the Department of Rehabilitation and Correction generally
contract for the private operation and management of state correctional
institutions that are constructed, or on which construction is completed,
after the bill's effective date.

• Prohibits the housing of "maximum security" inmates in a state
correctional institution that is privately operated and managed.

CONTENT AND OPERATION

Existing law

Current law requires the Department of Rehabilitation and Correction to
contract for the private operation and management of the initial intensive program
prison (a prison for prisoners sentenced to a mandatory prison term for a fourth
degree felony OMVI offense) and authorizes the Department to contract for the
private operation and management of any other state correctional institution.
These contracts must be for an initial term of not more than two years, with an
option to renew for additional periods of two years, and no out-of-state prisoners
may be housed in an institution subject to these contracts.  Before the Department
enters into any of these contracts, the contractor involved must convincingly
demonstrate to the Department that it can operate the correctional institution
involved with the inmate capacity required and can provide the services required
and realize at least a 5% savings over the projected cost to the Department of
providing the same services to operate the correctional institution.  Any contractor
who applies to operate and manage a correctional institution must be accredited by
the American Correctional Association, must retain that accreditation throughout
the contract term, and, at the time of application, must operate and manage one or
more facilities accredited by the Association.  The contractor must also seek,
obtain, and maintain accreditation from the Association for the correctional
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institution involved during the contract term.  (Sec. 9.06(A)(1), (3), and (4) and
(B)(1) and (2).)

Changes proposed by the bill

Under the bill, except as otherwise provided in any contract in effect on the
bill's effective date, the Department must contract for the private operation and
management of any state correctional institution that is constructed, or on which
construction is completed, after the bill's effective date.  A contractor awarded
such a contract is subject to all of the requirements that apply to contractors who
operate and manage a state correctional institution under current law.  (Sec.
9.06(A)(1).)

The bill also prohibits the housing of inmates of state correctional
institutions in a state correctional institution that is the subject of any private
operation-management contract, if the inmates have been assigned the security
level status of maximum security by the Bureau of Examination and Classification
of the Department under a specified administrative rule (sec. 9.06(A)(4)).
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