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BILL SUMMARY

• Prohibits a cable operator from imposing a late charge on any amount of
an advance billing that is unpaid before the end of the service period
covered by the billing.

CONTENT AND OPERATION

The bill prohibits any cable operator that bills a cable service subscriber
before the end of the service period from imposing a late payment charge on any
amount of an advance billing that is unpaid before the end of the service period
covered by the billing (sec. 1349.25).  For instance, under the bill, if a cable
operator required payment by the end of each month for the next service month,
the cable operator could assess late charges for service to be received in August
(payment for which was due by July 31) only for the amount due for the August
service that was outstanding on or after, but not before, September 1.  (The bill,
however, would not affect any right of an operator to terminate service to a
subscriber for nonpayment by the due date.)  There is no similar prohibition or
regulation in existing law.

The bill designates a violation of its prohibition a minor misdemeanor (sec.
1349.99), which is punishable by a maximum fine of $100 in the case of a
violation by an individual and a maximum fine of $1,000 in the case of a violation
by an organization (existing secs. 2929.21 and 2929.31, unchanged by the bill).

Under the bill, "cable operator" and "cable service" have the same meanings
as in federal cable law.  That is, a cable operator is any person or group of persons
who provides cable service over a cable system and directly or through one or
more affiliates owns a significant interest in the cable system or otherwise controls
or is responsible for the system's management and operation (47 U.S.C.A. 522(5)).
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"Cable service" means the one-way transmission to subscribers of video
programming or other programming service, and any subscriber interaction
required for the selection or use of that service (47 U.S.C.A. 522(6)). "Cable
system" means a facility consisting of a set of closed transmission paths and
associated signal generation, reception, and control equipment that is designed to
provide cable service that includes video programming and is provided to multiple
subscribers within a community.  However, the term generally excludes (1) a
facility that serves only to retransmit the signals of one or more television
broadcast stations, (2) a facility that serves subscribers without using any public
right-of-way, (3) a facility of a telecommunications common carrier to the extent
the facility is used in transmitting video programming directly to subscribers, other
than interactive on-demand services, (4) an open video system certified pursuant to
federal law, and (5) a facility of an electric utility used solely for operating its
electric utility system (47 U.S.C.A. 522(7)).
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