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BILL SUMMARY

• Authorizes a $500 nonrefundable credit against the personal income tax
for adoption of a minor child.

CONTENT AND OPERATION

Income tax credit for adoption

(secs. 5747.34 and 5747.98)

The bill permits a taxpayer who adopts a minor child to claim a
nonrefundable credit against the state personal income tax.  The amount of the
credit equals $500 for each minor child legally adopted during the taxable year.
To qualify for the credit, the child adopted must be under age 18, and the adoption
occurred under Ohio's adoption laws (R.C. Chapter 3107.), or the laws of another
state or nation if the adoption is recognized under the Ohio adoption law.  For the
purpose of claiming the tax credit, the adoption is considered to have occurred
when the final decree or order of adoption is issued by the proper court under the
laws of the state or nation under which the child is adopted, or, in the case of an
interlocutory order of adoption, when the order becomes final under the laws of the
state or nation.  (Under Ohio law, an interlocutory order of adoption becomes a
final order between six and twelve months after it is issued by the court, pending
further observation and investigation of the adoptive home by the court.)

The tax credit does not apply to the adoption of a minor child by a
stepparent.

Taxpayers claiming the credit must provide the Tax Commissioner with any
evidence the Commissioner reasonably requires to support the taxpayer's claim for
the credit.  Any taxpayer claiming other income tax credits must claim the
adoption tax credit in the same general order specified by existing law, which
requires nonrefundable credits to be claimed before refundable ones.
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The tax credit may be claimed for adoptions under final decrees or orders of
adoption duly issued, or interlocutory orders of adoption that become final, on or
after January 1, 2000.
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