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BILL SUMMARY

• Exempts from the personal income tax the compensation paid to a public
schoolteacher during the first five years of full-time service.

CONTENT AND OPERATION

Income tax deduction for new teachers in public schools

(sec. 5747.01(A)(20))

The bill permits a teacher to deduct his or her teaching salary for each of
the first five years that the teacher teaches full-time in a public school district.  In
order to claim the deduction for any of those years, a teacher must be employed
under a teaching contract with the same school district or educational service
center for a school year consisting of at least 120 days.1  The salary is deductible
only to the extent that it otherwise would be subject to the Ohio income tax (so,
any pre-tax benefit, for example, would not be deductible).

The deduction may be claimed for taxable years beginning in 2001 or
afterwards.
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1 Educational service centers, formerly known as county school districts, may employ
teachers to provide services to the constituent local school boards or, under contract, to
city or exempted village school boards.


