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(As Introduced)

Reps. Willamowski, Schaffer, Fessler, Lendrum, Jones, Faber

BILL SUMMARY

• Provides that a person who satisfies the Proof of Financial Responsibility
Law by depositing cash or government bonds with the Treasurer of State
is entitled to receive the investment income earned on the deposit.

CONTENT AND OPERATION

Besides purchasing auto insurance, one of the ways that a person can
comply with the Proof of Financial Responsibility Law with regard to the
operation of a motor vehicle is to deposit $30,000 in money or government bonds
with the Treasurer of State.  Bonds issued by Ohio, a political subdivision of Ohio,
or the federal government can be used, at their par or face value.  (R.C. 4509.62,
not in the bill.)

The bill provides that a person making such a deposit is entitled to receive
all investment income earned by the Treasurer of State on the money or securities.
The Treasurer must remit the income to the person on an annual basis.1  (R.C.
4509.63.)

The Treasurer of State must explain the income payment provisions on
receipts issued for deposits.  When returning the deposited money or securities
because the person substitutes another form of proof of financial responsibility,
dies, or becomes incapacitated, or because the deposit is otherwise no longer
required, the Treasurer also must pay any income earned on the money or
securities since the income was last remitted.  (R.C. 4509.65 and 4509.67.)

                                                
1 Under general state investment law, investment earnings on amounts deposited in the
state treasury are credited to the General Revenue Fund unless another disposition is
specified by law.  (R.C. 113.09, not in the bill.)  No such other disposition is currently
specified for amounts deposited under the Proof of Financial Responsibility Law.
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