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BILL SUMMARY 

• Removes a limit on the amount of a secured line of credit for which the 
governing board of a joint township district hospital may contract. 

CONTENT AND OPERATION 

Background 

Ohio laws permits two or more contiguous townships to form a joint 
township district hospital board to establish a joint township hospital.  (R.C. 
513.07 to 513.18.)  The board must appoint a board of hospital governors to 
oversee the operation and staffing of the hospital. 

Secured line of credit 

(R.C. 513.17) 

Current law authorizes a joint township district hospital board of hospital 
governors to enter into a contract for a secured line of credit if a number of 
conditions are met.1  One of the conditions is that the amount of the credit line 
does not exceed $500,000.  The bill eliminates this condition. 

The bill changes none of the other conditions, which are as follows: 

(1)  The term of the loan contract does not exceed 180 days; 

                                                 
1 A secured line of credit is an arrangement whereby a lender agrees to furnish a specific 
sum of money or loan on a continuous basis until cancelled or until a predetermined 
date.  Some form of collateral or legal right to claim certain assets of the debtor is 
required.  (Bonham, Howard Bryan, Adams' Complete Investment and Finance 
Dictionary.  Woelfel, Charles, The Dictionary of Banking.) 
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(2)  The contract provides that any amount extended must be repaid in full 
before any additional credit can be extended; 

(3)  The contract provides that, in the event of a default, the lending 
institution may not commence any civil action to recover the principal, interest, or 
any other amounts that remain outstanding from the governing board or any 
member of the governing board, board of township trustees, or board of county 
commissioners, or from the township; 

(4)  The contract provides that no assets other than those of the hospital can 
be used to secure the line of credit; 

(5)  The terms and conditions comply with all applicable state and federal 
laws. 
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