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BILL SUMMARY 

• Changes a term that describes a type of improvements for which a school 
district may pass a property tax levy from "general on-going permanent 
improvements" to "general permanent improvements." 

• Defines "general permanent improvements" and specifies that the change 
of the term does not change the purpose for which such levies are or may 
be imposed. 

• If a school district imposes a levy for a specific permanent improvement 
or class of improvements, specifies that the district may replace the levy 
for the same purpose or for the purpose of general permanent 
improvements and that the maximum term of the replacement levy for 
general permanent improvements may be for a continuing period of time. 

• Specifies that if a school district imposes one or more existing levies for 
a specific permanent improvement or class of improvements, it may 
propose to renew one or more of those existing levies, or to increase or 
decrease a single such existing levy, for the purpose of general permanent 
improvements. 

CONTENT AND OPERATION 

Change of term 

(R.C. 3318.05, 3318.052, 3318.08, 3318.44, 5705.192, and 5705.21; Section 3) 

Under current law, a board of education of a school district may levy 
property taxes with voter approval for the construction or acquisition of any 
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specific permanent improvement or class of improvements1 that the district may 
include in a single bond issue.  Such a levy may be in effect for a period not to 
exceed five years (bonds are not issued in connection with this kind of levy).  In 
addition, a board of education may levy property taxes for "general on-going 
permanent improvements," for a period not to exceed five years or on a continuing 
basis (that is, "for a continuing period of time").   

The bill eliminates the word "on-going" and instead refers only to "general 
permanent improvements" as the purpose for this latter kind of levy.  In addition, 
the bill defines the term "general permanent improvements" to mean permanent 
improvements that are not limited to a specific improvement or class of 
improvements that may be included in a single bond issue.  Finally, the bill 
specifies that the change of the term does not change the purpose for which such 
levies are imposed or may be imposed. 

Replacement and renewal of permanent improvement levies 

(R.C. 5705.192 and 5705.21) 

Current law establishes procedures for the voter-approved replacement of 
school district property tax levies.  With respect to a replacement levy, a board of 
education of a school district may (1) propose to replace a levy in its entirety at the 
rate at which it is authorized to be levied, (2) propose to replace a portion of the 
existing levy at a lesser rate, or (3) propose to replace the existing levy in its 
entirety and increase the rate at which it is levied.  A replacement levy is required 
to be limited to the purpose of the existing levy, and is subject to the same 
limitations as to its maximum term as the existing levy.  The bill creates an 
exception to these requirements by specifying that if a school district imposes a 
levy for a specific permanent improvement or class of improvements, the district 
may propose a replacement levy for the same purpose or for the purpose of general 
permanent improvements.  Further, the bill specifies that such a replacement levy 
for general permanent improvements is not limited to the term of the existing levy 
and may be levied for a continuing period of time. 

Current law also establishes procedures for the renewal of levies for 
permanent improvements levied by school districts.  A levy may be renewed, 
subject to voter approval, but only for the same purpose as the existing levy.  The 
bill instead specifies that if a board of education imposes one or more existing 
levies for a specific permanent improvement or class of improvements for a 

                                                 
1 For property tax purposes, "permanent improvement" or "improvement"  means any 
property, asset, or improvement with an estimated life or usefulness of five years or more, 
including land and interests therein, and reconstructions, enlargements, and extensions 
thereof having an estimated life or usefulness of five years or more.  R.C. 5705.01, not in 
the bill. 
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specific period of time, the board may propose to renew one or more of those 
existing levies, or to increase or decrease a single such existing levy, for the 
purpose of general permanent improvements. 

Anticipation notes 

(R.C. 5705.21(C)(2) and (3)) 

Current law authorizes a board of education to issue anticipation notes after 
approval of a levy for a specific permanent improvement or class of improvements 
for a specified period of time.  The notes may be issued in a principal amount not 
exceeding 50% of the total estimated proceeds of the levy remaining to be 
collected in each year over a five -year period after the issuance of the notes.  The 
bill specifies that a board of education may also issue such anticipation notes after 
approval of a levy for general permanent improvements for a specified number of 
years. 

Currently, anticipation notes may also be issued by a board of education 
after approval of a levy for general on-going permanent improvements in a 
principal amount not to exceed 50% of the total estimated proceeds of the levy 
over a specified number of years not to exceed ten.  The bill eliminates the word 
"on-going" and provides that such anticipation notes may be issued after approval 
of a levy for general permanent improvements if the levy is to be in effect for a 
continuing period of time. 

Use of permanent improvement levy proceeds for Ohio School Facilities 
Commission program 

(R.C. 3318.052) 

Under current law, proceeds from school district levies for general on-
going permanent improvements may be applied to certain costs related to 
financing or maintaining projects for classroom facilities for which funding is 
provided by the Ohio School Facilities Commission.  The bill authorizes a school 
district to apply the proceeds of other permanent improvement levies to pay for 
such costs, not just proceeds from levi es for general permanent improvements. 
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