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BILL SUMMARY 

• Authorizes certain political subdivisions to invest or deposit interim 
moneys in securities lending agreements with public depositories meeting 
specified requirements. 

CONTENT AND OPERATION 

Under the state's Uniform Depository Act (Chapter 135.), political 
subdivisions are authorized to invest or deposit their interim moneys in certain 
obligations.1  Generally, the subdivision's interim moneys are the public moneys in 
its treasury that are not needed for immediate use but that will be needed at such a 
time that they do not qualify as inactive deposits. 

Currently, the treasurer or governing board of a political subdivision that is 
not a county is authorized to invest or deposit the subdivision's interim moneys 
only in those obligations specified in section 135.14 of the Revised Code.  
(County investments are governed by a different statute.2)  Eligible obligations 
include obligations or securities issued by the United States treasury or any federal 
government agency, bonds or other obligations of the state, as well as other 
classifications of obligations. 

The bill establishes eligibility for another class of obligations in which the 
treasurer or governing board may invest the subdivision's interim moneys.  
Specifically, the subdivision's interim moneys may be invested or deposited in 
accordance with securities lending agreements between the subdivision and certain 

                                                 
1 However, the Uniform Depository Act does not apply to a chartered municipal 
corporation, whose charter or ordinances set forth special provisions regarding the 
investment or deposit of its public moneys (R.C. 135.01, not in the bill). 

2 R.C. 135.35, not in the bill. 
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banks, savings and loan associations, and other financial institutions that are 
public depositories.  Currently, counties and the Treasurer of State have similar 
authority.  The bill requires the public depository to be a member of the Federal 
Reserve System or a Federal Home Loan Bank.  Under the agreements, the 
treasurer or governing board may exchange certain securities (those issued by the 
United States treasury or a federal government agency, or otherwise guaranteed as 
to principal and interest by the United States), or cash, or both with the public 
depository in exchange for collateral in the form of other such securities, or cash, 
or both.  The exchange must be equal value for equal value. 
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