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BILL SUMMARY 

• Requires a board of education to enter into a supplemental agreement 
with the School Facilities Commission that results in altering the levy of 
the district's maintenance of classroom facilities tax if the project costs 
for the construction, reconstruction, addition to, or acquisition of the 
classroom facilities will be such that it will not be necessary to impose 
that tax for 23 years in order to generate an amount equal to the amount 
of the project cost supplied by the state. 

CONTENT AND OPERATION 

Current law 

(R.C. 3318.011, 3318.02, 3318.03, 3318.04, 3318.05, 3318.06, and 3318.08 (none 
in bill)) 

Under Ohio's school facilities law, the School Facilities Commission (SFC) 
is required to assess the classroom facilities needs of the state's public school 
districts in rank order of adjusted valuation per pupil.1  If the SFC, after making an 
assessment, determines that a district is in need of additional classroom facilities, 
it must give conditional approval to a project to construct, reconstruct, add on to, 
or acquire classroom facilities for the district.  The determination must include the 
basic project cost for the facilities and the portion of that cost the school district 

                                                 
1 "Classroom facilities" means rooms in which pupils regularly assemble in public school 
buildings to receive instruction and education and such facilities and building 
improvements for the operation and use of such rooms as may be needed in order to 
provide a complete educational program, and may include space within which a child 
care facility or a community resource center is housed. "Classroom facilities" includes 
any space necessary for the operation of a vocational education program for secondary 
students in any school district that operates such a program. 
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and the state, respectively, must provide.2  The Controlling Board must approve or 
reject, among other things, the determination and the state's portion of the basic 
project cost.  If the Controlling Board gives approval, it is then up to the school 
district board to formally accept the conditional approval of the project.  
Generally, the conditional approval may be accepted by the following:  (1) school 
board passage of a resolution calling for the issuance of bonds to cover the school 
district share of the basic project cost and for the levy of a half-mill tax for a 
period of 23 years to pay for maintenance of the classroom facilities, and (2) 
district voter approval of the issuance of the bonds and the levying of the 
maintenance tax.  On passage of the resolution and the approval by the voters, the 
SFC and the district must enter into an agreement for the classroom facilities 
project to be undertaken and completed. 

With respect to any project agreed to as described above, the district is 
authorized to issue bonds in an amount equal to the school district's portion of the 
basic project cost.  The school facilities law also generally requires that the state 
portion of the project be expended before funds raised by the school district are 
spent. 

The bill 

(R.C. 3318.087 and 3318.17) 

Under the bill, if a school district board authorized to levy the maintenance 
of classroom facilities tax determines that project costs will be such that it will not 
be necessary to impose the tax for 23 years in order to generate an amount equal to 
the amount of the project cost supplied by the state, it must request the county 
auditor to determine the amount remaining to be paid and the estimated rate of 
taxation required each year to pay the remainder in equal installments over the 

                                                 
2 "Basic project cost" means a cost amount determined in accordance with rules adopted 
by the SFC.  The basic project cost calculation must take into consideration the square 
footage and cost per square foot necessary for the grade levels to be housed in the 
classroom facilities, the variation across the state in construction and related costs, the 
cost of the installation of site utilities and site preparation, the cost of demolition of all or 
part of any existing classroom facilities that are abandoned under the project, the cost of 
insuring the project until it is completed, any contingency reserve amount prescribed by 
the commission, and the professional planning, administration, and design fees that a 
school district may have to pay to undertake a project. 
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maximum number of remaining years the tax may be in effect.3  The auditor must 
make the determination on request and must certify the results to the board. 

On receipt of the auditor's determination, the board and the SFC must enter 
into a supplemental agreement under which the district pays the remainder of the 
amount in annual amounts equal to the quotient obtained by dividing the amount 
remaining to be paid by the maximum number of remaining years the tax may be 
in effect.  The SFC must certify a copy of the agreement to the county auditor and 
the maintenance of classroom facilities tax must thereafter be levied at the rate 
required to make the annual payments required by the supplemental agreement 
rather than one-half mill. 
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3 It is not clear why the project costs for the construction, reconstruction, addition to, or 
acquisition of classroom facilities are connected to and act as a limit on the maintenance 
of classroom facilities tax under the bill. 


