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Effectivedate:

ACT SUMMARY

Increases from $500 to $1,500 the income tax credit for adoption of a
minor child.

Authorizes taxpayers to carry forward any excess credit for up to two
years.

" The Legidative Service Commission had not received formal notification of the
effective date at the time this analysis was prepared. Additionally, the analysis may not
reflect action taken by the Governor.



CONTENT AND OPERATION

I ncrease of the adoption income tax credit

(R.C. 5747.37)

Continuing law authorizes a nonrefundable tax credit against the state
personal income tax for a taxpayer who adopts a minor child. To qualify for the
credit, the adoption has to occur pursuant to Ohio's adoption law (R.C. Chapter
3107.) or the laws of another state or nation if the adoption under those laws is
recognizable under the Ohio adoption law. The tax credit does not apply to the
adoption of a minor child by a stepparent. Under current law, the credit equals
$500 for each minor child legally adopted during a taxable year.

The act increases the amount of the tax credit to $1,500 for each minor
child legally adopted by ataxpayer. If ataxpayer'stax liability islessthan $1,500,
the taxpayer may carry forward the excess credit by applying it against the
taxpayer'stax liability for up to two additional consecutive taxable years.

Application of the credit

(Section 3)

The increased tax credit applies to adoptions of minor children under final
decrees or orders of adoption duly issued, or interlocutory orders of adoption that
become final, during taxable years beginning on or after January 1, 2007. In Ohio,
an interlocutory order of adoption becomes final on a date specified in the order,
which must be between six and twelve months after it isissued by a court, pending
further observation and investigation by the court of the adoptive parents and
home setting during that time.
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