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BILL SUMMARY

e Defines "VLT" to mean any electronic video game machine that, upon insertion of
money, is available to play or simulate the play of a video game and that utilizes a
video display and microprocessor in which, by chance, the player of the machine
may receive free games or credits that are redeemable for money; it includes any
machine capable of playing or simulating the play of video poker, keno, blackjack,
and any other game authorized by rule of the State Lottery Commission, but does
not include any such game that directly dispenses money or tokens (R.C.
3770.51(A)).

e Requires the Commission to license VLT manufacturers, distributors, operators, and
establishments and to ensure by Commission rule that there are at least three
licensed VLT manufacturers in Ohio at all times (R.C. 3770.54(H)).

e Prohibits (1) a licensed VLT manufacturer from being licensed as a VLT operator or
distributor, (2) a licensed VLT distributor from being licensed as a VLT
manufacturer, operator, or establishment, (3) a licensed VLT operator from being
licensed as a VLT distributor or manufacturer, or (4) a licensed VLT establishment
from being licensed as a VLT distributor (R.C. 3770.54(G)).

e Requires that a VLT establishment license be issued only to a premises that has been
issued a current D liquor permit in good standing (a permit that authorizes the sale
of beer or intoxicating liquor for consumption on the premises where sold). (R.C.
3770.54(B)(4).)

e Requires that a VLT distributor license or a VLT operator license only be issued to
an applicant who has been engaged in the coin-operated amusement machine
industry in Ohio for specified time periods (R.C. 3770.54(B)(2) and (3)).



e Requires an initial and renewal fee of $1,000 for a VLT manufacturer license, an
initial fee of $50,000 and an annual renewal fee of $25,000 for a VLT distributor
license, an initial and renewal fee of $10,000 for a VLT operator license, and an initial
and license renewal fee of $1,000 for each certified VLT, to be paid by the VLT
establishment where the VLT is located (R.C. 3770.58(A)).

e Requires the Commission by rule to determine the maximum number of VLTs to be
placed in a VLT establishment, but provides that during the first three years after the
bill's effective date not more than two, and that on and after three years after the
bill's effective date not more than four, VLTs may be placed in any one
establishment (R.C. 3770.53(B)).

e Requires that a VLT (1) allow a player to play no more than $2 in a single game and
awards free games or credit not to exceed $125 per credit value of 25 cents played
and (2) have a payback value of one credit equaling a minimum of 89% and a
maximum of 92% of the value of the credit (R.C. 3770.55(A)(2)(i) and (j)).

e Prohibits a person under 21 years of age from playing a VLT and prohibits
permitting such a person to do so (R.C. 3770.52(E)).

e Requires the Commission to collect from each VLT operator 35% of the operator's
net video lottery terminal income (the amount of money put into a VLT by players
minus the amount paid out to winning players) beginning on the bill's effective date,
and 40% of the operator's net video lottery terminal income beginning on and after
six years after the bill's effective date (R.C. 3770.51(F) and 3770.58(B)(1)).

e Requires the Commission to (1) deposit 50% of the net video lottery terminal income
it collects to the credit of the Lottery Profits Education Fund to be used for the
support of primary, secondary, vocational, and special education programs and (2)
distribute the remaining 50% to the municipal corporation or county in which there
is a licensed VLT in proportion to the number of licensed VLTs in each municipal
corporation or county (R.C. 3770.58(B)(3)).

e Provides that the contract between a VLT operator and a VLT establishment must be
for a term of at least five years and requires that the operator pay to the
establishment net lottery terminal operator income (net video lottery terminal
income minus amounts paid to the state and any computer and telephone line or
service charges attributable to the VLT) of not more than 50% for each VLT (R.C.
3770.51(H) and 3770.55(B)).

e Restricts the advertising of VLTs and the VLT industry (R.C. 3770.56).
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e Provides that information and records obtained under the bill and Commission rule
are confidential and not to be disclosed except in accordance with a judicial
proceeding or as permitted by Commission rule (R.C. 3770.60).

e Preempts political subdivisions from regulating, licensing, or registering,
establishing rules or standards for, or collecting any tax, fee, or assessment from,
persons licensed under the bill (R.C. 3770.61(A)).

e Provides that the regulation of VLTs by rule of the Commission authorized under
H.B. 1 of the 128th General Assembly, etfective July 17, 2009, does not affect or
prohibit the regulation of VLTs authorized under H.B. 263 (R.C. 3770.61(B)).

e Exempts VLTs from real property taxation (R.C. 5709.01(C)(4)).

e Exempts the sale of VLTs from the state sales tax (R.C. 5739.02(B)(51)).
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