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BILL SUMMARY

e Repeals an exception that makes real estate that is occupied or held by a veterans'
organization for producing rental or other income subject to real property taxation.

CONTENT AND OPERATION
Veterans' organization rental and income real estate tax exempt
(R.C. 5709.17(B))

The bill repeals an exception to the real property tax exemption that generally
applies to real estate that is occupied or held by a veterans' organization. Under
continuing law, subject to the exception, real estate that is occupied or held by a
veterans' organization generally is exempt from real property taxation if the veterans'
organization qualifies for exemption from taxation under the charitable organization
provisions of the Internal Revenue Code and is incorporated under Ohio or federal law.
But under the exception real estate held by such a veterans' organization is not exempt
from real property taxation if it is held for the production of rental or other income that
exceeds the "designated amount" before any cost or expense incurred in producing the
income is accounted for. (In 2011, the designated amount is $9,750, and in 2012, the
designated amount is $10,000.) The bill repeals this exception.

" This analysis was prepared before the report of the House Veterans Affairs Committee appeared in the
House Journal. Note that the list of co-sponsors and the legislative history may be incomplete.
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