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BILL SUMMARY

e Requires that earnest money for the purchase of residential real estate be deposited
in an interest-bearing account and permits the interest to be used to fund foreclosure
prevention programs.

CONTENT AND OPERATION
Overview

The bill establishes a funding source for foreclosure prevention programs.
Under the bill, real estate brokers must maintain separate interest-bearing trust or
special accounts for the deposit of earnest money connected to real estate purchases.
Interest and dividends earned on these accounts are to be paid, on a quarterly basis, to
the Director of Commerce for deposit into the state treasury to the credit of the Ohio
Foreclosure Prevention Fund, which the bill creates. Money in the Fund may be used
for state-approved foreclosure prevention programs. The Director is authorized to
adopt rules to implement the bill's requirements.!

Related changes

In recognition of the creation of these special interest-bearing accounts for
earnest money, the bill specifies that the "deposited" earnest money is to be considered
unclaimed funds for purposes of the Unclaimed Funds Law (R.C. Chapter 169.) if it is

1R.C. 4735.24.



held or owed by the licensed broker unclaimed for two years.> The bill also makes
conforming changes.’
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