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BILL SUMMARY

e Generally shortens the period of limitations for actions upon an agreement, contract,
or promise in writing from 15 years to eight years after the cause of action accrued.

CONTENT AND OPERATION
Statute of limitations for actions upon a contract

The bill generally shortens the period of limitations under current law for an
action upon a specialty (an instrument under the seal of the signer?) or an agreement,
contract, or promise in writing from 15 years to eight years after the cause of action
accrued.’> The following exceptions to the 15-year period of limitations under existing
law apply to the eight-year period of limitations under the bill:*

(1) Except for unclaimed funds under R.C. Chapter 169., an action against the
state or an agency of the state for failure to make any distribution or other payment
must be brought within five years after the cause of action accrued.®

(2) An action for breach of any contract for sale under the Uniform Commercial
Code must be commenced within four years after the cause of action has accrued. By

! This analysis was prepared before the report of the Senate Judiciary Committee appeared in the Senate
Journal. Note that the list of co-sponsors and the legislative history may be incomplete.

2 Black’s Law Dictionary, 8th Ed., 2004.
3 R.C. 2305.06.
4R.C. 2305.06.

>R.C. 126.301.



the original agreement, the parties may reduce the period of limitation to not less than
one year but may not extend it. A cause of action accrues when the breach occurs,
regardless of the aggrieved party's lack of knowledge of the breach. If an action
commenced within the above period of limitation is so terminated as to leave available
a remedy by another action for the same breach, that other action may be commenced
after the expiration of the time limit and within six months after the termination of the
tirst action unless the termination resulted from voluntary discontinuance or from
dismissal for failure or neglect to prosecute.®

The bill states that its provisions apply to actions in which the cause of action
accrues on or after the act's effective date.” For causes of action that are governed by
R.C. 2305.06 and accrued prior to the effective date of the act, the period of limitations is
eight years from the effective date of the act or the expiration of the period of limitations
in effect prior to the effective date of the act, whichever occurs first.
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