Fiscal Note & Local Impact Statement
122 " General Assembly of Ohio

BILL: Am. Sub. H.B. 261 DATE: May 21, 1997
STATUS:  As Passed by the SPONSOR: Rep. Hottinger

Senate
LOCAL IMPACT STATEMENT REQUIRED: No — No local cost

CONTENTS: Modifies Ohio’s Uninsured and Underinsured Motorists Law

State Fiscal Highlights

STATE FUND FY 1997 FY 1998 FUTURE YEARS
State Special Revenue Fund 835, Financial Responsibility Compliance Fund
Revenues -0- Potential gain of up to Potential gain of up to
$10,500,000 $10,500,000
Expenditures -0- -0- -0-

State will gain reinstatement fees paid by violators of the law seeking return of any license, certificate of
registration, or license plates impounded under Section 4509.101 of the Revised Code.

- There are approximately 140,000 motorists who have had their licenses suspended due to lack of
financial responsibility. If every motorist applied for license reinstatement, potential revenues to the

Financial Responsibility Compliance Fund could total approximately $10.5 million. The Bureau of
Motor Vehicles estimates that at least half of the affected individuals will apply for reinstatement.

Local Fiscal Highlights

No direct fiscal effect on political subdivisions.
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Detailed Fiscal Analysis

The bill limits the scope of the current Uninsured and Underinsured Motorists Law by
eliminating some motor vehicles from being classified as uninsured or underinsured motor
vehicles. Additionally, the bill limits the right to recover from an insurer in situations involving
a statutory or common law immunity. The insured's right to recover from an insurer is
unaffected if the immunity is under the Political Subdivision Tort Liability Law (Section 2744.
of the Ohio Revised Code).

The hill extends the provision of uninsured and underinsured motorist coverage to
include protection for sickness or disease. The amount of coverage shall be equivalent to the
automobile or motor vehicle liability coverage, or, in accordance with a schedule approved by
the Superintendent of Insurance, may be an amount less than the limit on liability coverage
provided by the insured's automobile or motor vehicle liability coverage. This limited coverage
shall be filed with the Superintendent of Insurance in writing.

If an insurer chooses to issue a new policy based upon the legal changes contained in this
bill, the new policy will have to be filed with the Department of Insurance. This is the current
practice when insurers choose to offer a new policy. According to a department spokesperson,
the bill should not create an abnormal number of filings, thus any additional work created as a
result of this bill will be able to be done without increased expenditures.

This bill also contains a provision alowing first-time violators of the financial
responsibility law to petition the Registrar of Motor Vehicles for occupational driving privileges.
Persons receiving occupational driving privileges would serve a 30 day suspension, as opposed
to the 90 day driving ban proscribed in the bill. This provision would not ater the fiscal impact
of the bill.

There are approximately 140,000 motorists with suspended licenses under the 18-month
old financia responsibility law. Under Section 4509.101(A)(5)(a), an individual must pay a $75
license reinstatement fee for afirst violation of the financial responsibility law. According to the
Bureau of Motor Vehicles (BMV), there is no way to determine exactly how many individuals
will actualy apply to have their license reinstated. BMV estimates that at least half of these
140,000 individuals will apply for reinstatement. The state would receive approximately $5.25
million in reinstatement fees if only 70,000 motorists paid the fee. Tota potentia revenues
could yield about $10.5 million in reinstatement fees if most of the 140,000 current suspended
licensees sought to have their driving privileges reinstated.
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