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BILL: H.B. 418 (with amendment 1) DATE: June 11, 1997

STATUS: In House Veterans’ Affairs SPONSOR: Rep. Verich

LOCAL IMPACT STATEMENT REQUIRED: No —  No local cost in the introduced version

CONTENTS: Designate IR-76 as "The Military Order of the Purple Heart Memorial Highway"

State Fiscal Highlights

STATE FUND FY 1997 FY 1998 FUTURE YEARS
Highway Operating Fund Group
     Revenues - 0 - - 0 - - 0 -
     Expenditures - 0 - Potential $400 to $800

increase
- 0 -

• The bill allows the Department of Transportation director to place markers with this designation. Should
ODOT do so, it would cost $400 to $800 depending on the number of signs (two or four) at $200 each.

• By waiving the $10 Bureau of Motor Vehicles fee on the Purple Heart license plate, an annual revenue loss
of $25,000 would be realized. Since the fee on this plate (and other special license plates) maintains the cost
neutrality of the special plate program, the Bureau would rely on dollars that are distributed back to local
governments. So, although the BMV would lose money, this loss would be passed onto local governments.

Local Fiscal Highlights

LOCAL GOVERNMENT FY 1997 FY 1998 FUTURE YEARS
Counties, municipalities, and townships (via the Auto Registration Distribution Fund)
     Revenues - 0 - $25,000 loss $25,000 loss
     Expenditures - 0 - - 0 - - 0 -

• The revenue loss to the Bureau would mean that there is less revenue to distribute back to local governments
(counties, municipalities, and townships).
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Detailed Fiscal Analysis

Purple Heart Memorial Highway

The bill designates the portion of IR 76 that runs east-west between IR 71 and IR 80 as
“The Military Order of the Purple Heart Memorial Highway” (see map). It also authorizes the
Director of the Department of Transportation (ODOT) to erect markers along the highway
indicating this name. According to a spokesperson for ODOT, the Department would most likely
place two to four signs (at rest areas) with this designation. It costs about $200 to manufacture
and erect each sign for a total cost of $400 to $800.

Purple Heart License Plate – Fee Exemption

Existing law provides for the “Purple Heart” license plate for persons who are recipients
of the Purple Heart. The plate is issued upon the receipt of evidence supporting the award of the
Purple Heart, payment of the regular license fee and any local motor vehicle license tax, and a
$10 Bureau of Motor Vehicles (BMV) fee. This fee is charged for special plates to reimburse the
BMV for additional services required in issuing these plates, and is common to other special
plates as well.

The bill eliminates the $10 BMV fee for the Purple Heart plate. In 1996, there were a
total of 2,554 plates issued (634 new and 1,920 renewals) for total fee revenue of $25,540. The
1995 total sales were 1,094, and in 1994, the total was 2,167. It is assumed that although it is
expected that new issuances will continue, there will also be those persons who do not renew,
thus fairly evening out the loss from year to year.

Any loss in revenue to BMV is actually a loss to local governments. After administrative
costs are paid, remaining dollars are passed on to counties, municipalities,, and townships via the
Auto Registration Distribution Fund. So, local governments get more or less depending on the
cost of BMV operations, and the number of plates sold. Thus, the annual loss as described above
would be borne by all of the local governments.
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