
Ohio Legislative Budget Office: a nonpartisan agency providing fiscal research for the Ohio General Assembly
77 South High Street, 8th Floor, Columbus, OH 43266-0347 � Phone: (614) 466-8734 � E-mail: BudgetOffice@LBO.STATE.OH.US

Fiscal Note & Local Impact Statement
123 rd General Assembly of Ohio

BILL: Sub. H.B. 32 DATE: March 10, 1999

STATUS: As Reported by House Education SPONSOR: Rep. Jolivette

LOCAL IMPACT STATEMENT REQUIRED: No — Permissive

CONTENTS: Permits School Districts and Chartered Nonpublic Schools To Furnish Electronic
Textbooks To Students In Lieu Of Traditional Textbooks

State Fiscal Highlights

• No direct fiscal effect on the state.

 Local Fiscal Highlights
 

 LOCAL  GOVERNMENT  FY 1999  FY 2000  FUTURE YEARS
 School Districts
      Revenues  - 0 -  - 0 -  - 0 -
      Expenditures  - 0 -  - 0 -  Potential decrease
 Note: For most local governments, the fiscal year is the calendar year. The school district fiscal year is July 1 through June 30.
 

• School districts are unlikely to incur additional costs as a result of the bill. Depending on the development of
technology and the completion of SchoolNet and SchoolNet Plus, in the long run school districts could
reduce expenditures related to textbook purchases.
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Detailed Fiscal Analysis

The bill would permit a local school board or a chartered nonpublic school to furnish, in
lieu of traditional textbooks, electronic textbooks to students free of charge. An “electronic
textbook” is defined to include computer software, interactive videodisc, magnetic media, CD-
ROM, computer courseware, on-line service, electronic medium, or other means of conveying
information to the student or otherwise contributing to the learning process through electronic
means. The bill also requires a school district or chartered nonpublic school that furnishes
electronic textbooks to make them reasonably accessible to students for completion of
assignments.

Current law specifies that the list wholesale price of a computer diskette that contains the
text of a schoolbook can not exceed the list wholesale price for the printed version of that
schoolbook. While the definition of an electronic textbook is much broader than a computer
diskette, it is assumed that school districts are unlikely to incur additional costs as a result of the
bill. Furthermore, the development of technology may reduce the price of electronic textbooks.
CD-ROM and diskettes are much cheaper to produce and distribute than traditional textbooks.
The completion of SchoolNet and SchoolNet Plus will make electronic textbooks more
accessible to students. Therefore, while school districts may not immediately experience the
benefits of the bill, the potential exists for school districts to reduce textbook purchase related
expenditures in the future. School districts will also be able to furnish more updated electronic
textbooks to students. By extending the authority to purchase electronic textbooks to chartered
nonpublic schools, these private institutions might experience some long-term savings as well.
Currently, the state provides assistance to chartered nonpublic elementary and secondary schools
to support the purchase secular textbooks and a range of other activities not related to religion.
This support in fiscal year 1999, as provided through the 200-511 line item (Auxiliary Services)
provides a payment of $426 per student. Despite the long-term savings that might occur as a
result of purchasing electronic textbooks, LBO believes that it is unlikely that state subsidy
payments to chartered nonpublic schools through the Auxiliary Services line item will decrease.

According to the Department of Education, there are 46 approved textbook publisher
companies currently selling textbooks in Ohio. The textbook prices vary significantly from one
company to another company and from one subject to another subject.

❑ LBO staff: Jeff Newman, Budget/Policy Analyst
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