Fiscal Note & Local Impact Statement
123 rd General Assembly of Ohio

BILL: H.B. 346 DATE: June 23, 1999
STATUS:  As Introduced SPONSOR: Rep. R. Miller
LOCAL IMPACT STATEMENT REQUIRED:  No— No local cost

CONTENTS: Authorizes Department of Public Safety enforcement agents to arrest and detain,
without a warrant, persons who illegally distribute cigarettes or other tobacco products

to minors
State Fiscal Highlights
STATE FUND FY 2000 FY 2001 FUTURE YEARS
General Revenue Fund
Revenues Potential gain Potential gain Potential gain
Expenditures -0- -0- -0 -

Note: The state fiscal year is July 1 through June 30. For example, FY 2000 is July 1, 1999 — June 30, 2000.

» Potential gain in the General Revenue Fund (GRF) through the distribution of fines from enforcement by the
Department of Public Safety. The amount deposited would be forty-five percent of the collected fine. This
percentage is accordance with the Ohio Revised Code, Section 3375.53.

» There would be no additional expenditures from the Department of Public Safety attributed to the provisions
of this bill.

Local Fiscal Highlights

LOCAL GOVERNMENT FY 1999 FY 2000 FUTURE YEARS
Counties and Municipalities
Revenues Potential gain Potential gain Potential gain
Expenditures Potential increase Potential increase Potential increase

Note: For most local governments, the fiscal year is the calendar year. The school district fiscal year is July 1 through June 30.

» Potential gain in county and municipal general funds through the distribution of fines from enforcement. A
percentage of each fine collected is apportioned in accordance with the Ohio Revised Code. Funds to
county highway and county law library accounts could potentially increase as well.

» Potential increase in county and municipal expenditures for court hearings for additional cases brought
before the court for prosecuting and incarcerating violators.
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Detailed Fiscal Analysis

This bill extends the enforcement and arrest authority of Department of Public Safety
enforcement agents to include violations of R.C. 2927.02, the illegal distribution of cigarettes or
other tobacco products. Am. Sub. H.B. 163 of the 123" General Assembly combined food stamp
and liguor enforcement investigations into one unit. This allows for agents in one unit to
investigate violations in another without having to either leave the premises and obtain a special
warrant or return with personnel from the other unit. The provisions of this bill add tobacco
distribution violations to the investigative authority of these agents.

The provisions of the bill retain the violation of R.C. 2927.02 as a misdemeanor of the
fourth degree. Fine amounts are up to $250 for fourth degree misdemeanors and up to $500 for a
subsequent, or third degree misdemeanor. With the exception of those offenses occurring within
the jurisdictions of Auglaize, Clermont, Crawford, Hocking, Jackson, Lawrence, Madison,
Miami, Ottawa, Portage, and Wayne county municipal courts, the fine revenue distribution is
45% municipal treasury, 45% state GRF, and 10% county general fund. For offenses occurring
within the above stated jurisdictions, the distribution is 45% state GRF, 55% county general
fund.

The Department of Public Safety Investigative Unit places the amount of possible tobacco
distribution violations it could have acted upon at 2,160 or 60% of the 3,601 minors arrested for
alcohol related violations in 1998. Assuming that all of these violators were first time offenders,
arrests for tobacco offenses would have resulted in $540,150 in total fines. Agents also issued
639 citations for persons selling or furnishing alcohol to minors. It is unclear how many tobacco-
related violations would have also resulted from these violations, but it is conceivable that there
would have been a large percentage given the relation between the two offenses.
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