Fiscal Note & Local Impact Statement
123 rd General Assembly of Ohio

BILL: Sub. H.B. 473 DATE.: January 3, 2000
STATUS:  AsReported by House Financial Ingtitutions SPONSOR:  Rep. Myers
LOCAL IMPACT STATEMENT REQUIRED: No Permissive

CONTENTS: Modifies the investment authority of counties and political subdivisons, modifiesthe
designation period of public depositories, authorizes political subdivisonsto retain the
services of afinancial advisor, and authorizesthe eectronic presentment of warrant
information to a county treasurer

State Fiscal Highlights

No direct fiscd effect on the sate.

Local Fiscal Highlights

LOCAL GOVERNMENT FY 2000 FY 2001 FUTURE YEARS
Counties
Revenues Potentia increase Potentia increase Potentid increase
Expenditures Potential increase or decrease | Potential increase or decrease Potential increase or decrease
Other Local Gover nments
Revenues Potentid increase Potentia increase Potentia increase
Expenditures Potentia increase or decrease Potentia increase or decrease Potentia increase or decrease

Note: For most local governments, the fiscal year isthe calendar year. The school district fiscal year is July 1 through June 30.

Modification of investments digible to be the subject of repurchase agreements invested in by political subdivisons
and counties and dimination of maturity requirements gpplicable to these agreements may increase investment

eanings.

Authorization to retain the services of an investment advisor meeting certain requirements may increase expenditures
and lead to increased investment earnings.

Modifies collaterd pledging requirements for public funds of political subdivisons or counties, including pledging
requirements relating to the pooling of securities.

Increasing the time between meetings to designate public depostories for certain public funds may decrease
expenditures.
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Modification of the authority relating to the issuing and redemption of warrants by county auditors and treasurers
may reduce expenditures.




Detailed Fiscal Analysis

The hill expands the types of securities that are eligible for repurchase under repurchase
agreements invested in by political subdivisions and county treasurers. In addition to U.S. government,
agency, or indrumentdity issuances, these repurchase agreements may also be for specified U.S.
government-related obligations, except letters of credit, eigible to be pledged as collatera for public
deposits. Additiondly, the bill apparently diminates the requirement that investments in these agreements
by politica subdivisons and by county treasurers mature within five years if not matched to a specific
obligation. This may increase investment earnings, but increase risk from interest rate fluctuation.

The bill provides to political subdivisons (other than counties, which dready have the authority)
the authority to retain the services of an investment advisor. The advisor must be registered with the
Securities and Exchange Commission and possess experience in public funds investment management,
specificdly in the area of sate and loca government investment portfolios. This hiring of an advisor may
increase expenditures, but the advice may increase investment earnings.

The bill diminates the authority of the Treasurer of State, a treasurer or governing board of a
political subdivison, or a county treasurer to require a public depository to deposit surety company
bonds as collaterd for public funds and adds surety bonds issued by a corporate surety licensed and
authorized to issue surety bonds pursuant to the Guaranty and Surety Law to the list of Sngle securities
that may be pledged as collaterd for public deposits. Additiondly, the bill eiminates the separate list of
securities eigible to be pooled and pledged as collatera for public deposits of the state, a subdivision,
or acounty and provides that the list of single securities specified in exigting law as digible for pledging,
and surety bonds issued by corporate sureties digible for pledging as authorized by the bill, also are
eligible securities that may be pooled and pledged as collaterd for these depodts. The bill requires that
the total value of the pooled securities and FDIC or other insurance equals 105% (rather than 110%) of
the amount of public funds deposited with that public depository. If pooled securities are substituted,
exchanged, or reeased by a public depository, the tota value of pooled, pledged securities must not be
less than 105% (rather than 110%) of the amount of public funds deposited with that public depository,
including FDIC or other insurance amounts.

The bill requiresthat aboard of county commissioners must meet every four years (instead of 2)
to designate public depositories of a county's active moneys (those moneys necessary to meet current
demands on the county treasury) for the succeeding four-year period commencing on the date the
previous designation expires. The county treasurer must provide an estimate of active moneys that might
be available for deposit during the succeeding four-year period. This may decrease expenditures.

County auditors may issue dectronic warrants authorizing direct deposit of county obligations.
Warrants presented for payment from the county treasury or depository and al information related to
the presentment of the warrant may be provided eectronicaly to the county treasurer. The provisons
regarding when awarrant is not paid for want of funds are dso modified, diminating requirements that a
warrant be indorsed, signed, and dated by a county treasurer and ingtead requiring that the county
treasurer record the warrant as not paid for want of funds. This may decrease expenditures if
technology isdready in place.
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