Fiscal Note & Local Impact Statement
127 t General Assembly of Ohio

Ohio Legislative Service Commission
77 South High Street, 9" Floor, Columbus, OH 43215-6136 <~ Phone: (614) 466-3615

< Internet Web Ste: http://www.|sc.state.oh.us/

BILL: Am.H.B. 224 DATE: October 19, 2007
STATUS:  AsPassed by the House SPONSOR:  Rep. Schindel
LOCAL IMPACT STATEMENT REQUIRED: No— Minimal cost

CONTENTS: Specifies that the municipal income tax filing deadline for individuals is not to be earlier
than the federal tax filing date; allows the use of facsimile signatures on municipal income
tax returns;, and permits direct communication between tax preparers and municipal tax
adminigtrators

State Fiscal Highlights

No direct fiscal effect on the state.

Local Fiscal Highlights

No direct fiscd effect on paliticad subdivisons.




Detailed Fiscal Analysis

Municipal income tax return filing deadline

Under current law, the municipa income tax return filing deadline for dl taxpayersis the fifteenth
day of the fourth month following the end of the taxpayer's taxable year. The hill distinguishes between
taxpayers with no business or professond income or profit to declare and other taxpayers with such
income. It proposes that the municipa income tax return filing deedline for taxpayers with no business
or professona income or profit shal not be earlier than the federd income tax filing date. For al other
taxpayers the filing deadline shal continue to be the fifteenth day of the fourth month following the end of
the taxpayer's taxable year. As the taxable year may vary among the taxpayers, especidly for those
with businessincomes, the deadlines aso will vary.

Table 1 summarizes the current provisons and the proposed changes for these two groups of
individua taxpayers and aso includes the possible fiscad impacts of the proposed changes.

Table 1: H.B. 224 — Municipal tax deadline change

Individual taxpayers with no business
income

Individual taxpayers with
business income

Current provision

15th day of the 4th month after their tax year
ended (but not earlier than April 15th)

15th day of the 4th month after their tax year
ended (but not earlier than April 15th)

Proposed change

Any date (but not earlier than April 15th)

15th day of the 4th month after their tax year
ended

Fiscal impact

Minimal impact, as the majority of individual
taxpayers with no business income are
expected to have tax years coinciding with
the calendar year, and hence their tax
deadline will remain April 15th

Could advance the receipt of current tax
revenue, because those taxpayers whose tax
years ended more than four months before
April 15th would not have paid until after April
15th under current law. They would now be
paying their taxes in the months of January
through March in the current year itself.

However, the net fiscal effect in the long run will
be negligible.

Other changes

Municipa corporations that require taxpayers to file income tax returns requiring the signature of
the return preparer must accept a facamile of such a sgnature.  Further, the tax return forms shall
provide a box the taxpayer may check to indicate his authorizing the tax adminigtrator to communicate
with the tax preparer in regard to the filed return. LSC does not foresee any significant fiscal impacts
due to these two proposals.
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