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LOCAL IMPACT STATEMENT REQUIRED: No— Nolocal cost

CONTENTS: To increase the license fees for commercial fishing, to revise the penalties for violations
of certain commercial fishing statutes, and to make other changes to the law governing
commercial fishing

State Fiscal Highlights

STATE FUND FY 2008 FY 2009 FUTURE YEARS
Wildlife Fund (Fund 015) — Department of Natural Resour ces
Revenues Potentid gain of $139,800in | Potentid gain of $139,800in | Potentia gain of $139,800in
commercid fishing licenseand | commercdd fishing licenseand | commercid fishing license and
permit revenue permit revenue permit revenue
Expenditures  Potentid one-timeincreaseof | Potentid savingsfrom reduced | Potentiad savings from reduced
$50,000 for vessel monitoring enforcement cogts enforcement costs
equipment costs

Note: The state fiscal year isJuly 1 through June 30. For example, FY 2007 isJuly 1, 2006 — June 30, 2007.

Revenue gain _from fishing licenses/permits. The hill triples the annud fees for the issuance of commercid
fishing device licenses. Current annua revenue from these licenses is $69,900. Under the bill the new annua
revenueis estimated to be $209,700, resulting in an annua gain of $139,800.

Equipment costs To implement the new vessd monitoring system (VMS) the Department estimates it may incur
one-time costs of about $50,000 more or less to purchase the necessary technica equipment to establish a
centraized system to track and receive data from operators.

Enforcement savings. The Department of Naturd Resource's current commercid fishing industry enforcement
cogts are gpproximately $400,000. These costs may be reduced somewhat in the future through the implementation
of theVMS.

Local Fiscal Highlights

No direct fiscal effect on politica subdivisions.




Detailed Fiscal Analysis

The bill makes severd changes to the commercid fishing law enforced by the Ohio Department
of Naurd Resources (DNR), including: increesng annud fees for licenses and commercid fishing
devices, modifying commercid fishing pendty provisons, prohibiting the trandfer of commercid fishing
licenses, requiring licensees use vessd and catch monitoring devices, and revisng certain requirements
under the fish quota management system. The provisons of the bill with an gpparent fisca impact are
discussed below.

Commercial fishing license fees

The bill increases the annud fees for licenses for commercid fishing devices. Conault the LSC
Bill Analysis for a table of the license fees under current law compared to the new license fees
established by the bill. Overdl, the new fees are triple the amount of current fees.

According to DNR, commercid fishing licenses and permits generated $69,900 in fiscd year
2006. Since the hill triples dl of the licenses and permits, a reasonable estimate of the new revenue the
Department would recelve each fiscd year is approximatdy $209,700. The added revenue of
$139,800 would be deposited into the Wildlife Fund (Fund 015).

Penalties

The bill replaces severa provisons of law related to the suspenson and revocation of
commercid fishing licenses and permits and consolidates them in one datute. Under the bill, for any
licensee or permittee that violates the statutes governing commercid fishing, the firgt violation will be a
license or permit suspension for 30 days. For a second violation in a ten-year period the suspension is
for 60 days. For athird violation in a ten-year period alicensee's license or permitteg's permit must be
revoked. Further, during any period of suspenson no person is permitted to use or engage in fishing
with commercid gear or handle commercid fish or other fish a wholesde with equipment owned, used,
or controlled a the time of conviction. These same pendlties gpply for violation of the hill's vessd and
catch monitoring devices requirements (see "Vessel and catch monitoring devices' below).

The Department may experience additiona costs associated with ensuring no fishing is occurring
during a licensee or permittee's suspension period. Currently, an estimate of what these added costs
may be is unknown and will likely depend on the number of violations. It is possible that any added
costs could be offset by the new revenue generated from the increase in license and permit fees.
Further, enforcement costs may also decrease with the new vessd and catch monitoring devices
discussed below.

Vessel and catch monitoring devices




The hill prohibits a commercid fishing licensee, on and after March 1, 2008, from using or
engaging in fishing with commercid gear unless the licensee uses vessdl and catch monitoring devices.
The use of these devices will be in accordance with requirements and procedures established by the
Chief of the Divison of Wildlife. A licensee must pay the cogst of purchasing, ingdling, and maintaining
the devices.

Currently, the Department spends approximately $400,000 each fiscal year on enforcement and
management of the commercid fishing industry. More than 50% of these codts are associated with
personngl; that is, saff out in the fidd enforcing the commercid fishing law.

Under the bill, enforcement costs may decrease with the use of vessd monitoring systems
(VMS). However, an accurate estimate of these savingsis not available at thistime. Costs are likely to
decrease due to data being gathered dectronicdly rather than manudly. This system may aso improve
the Department's determination of the maximum alowable annua taking of a species.

Under the VMS, operators will be tracked through a globa positioning system and catch data
will be reported electronically by operators rather than in paper form. The Department estimates it may
incur upfront costs of approximately $50,000 to establish a centra VMS unit that tracks operators and
receives data. Operators may incur costs of gpproximately $3,000 to purchase individud VMS units,
which are smilar to laptop computers and can be moved from boat to boat.
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