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State Fiscal Highlights

The bill has no readily discernible fiscal implications for state revenues and expenditures.

Local Fiscal Highlights

LOCAL GOVERNMENT FY 2007 FY 2008 FUTURE YEARS
Counties, Municipalities, Townships, School Districts, and Other Local Taxing Authorities
Revenues Potentid, a mogt minima, Potentid, & maost minimd, Potentid, & maost minimd,
increase for certain local incresse for certain local increase for certain local taxing
taxing authorities taxing authorities authorities
Expenditures -0- -0- -0-

Note: For most local governments, the fiscal year isthe calendar year. The school district fiscal year is July 1 through June 30.

Local revenues. If paid, outstanding property taxes or specid assessment moneys would be distributed by the
county treasurer to dl of the locad entities entitled to recaeive a legd share of the taxes and specid assessments on
that piece of property. The potentia recipients of those moneys in any given loca jurisdiction could include, but is
not necessarily limited to, county taxing authorities (generd fund, children's services, dcohal, drug and mentd hedth
services, mentd retardation and developmentd disabilities, parks, zoos, and seniors), cities, villages, townships,
schoal digricts, and library systems. While it is difficult to predict the magnitude and distribution patterns for such
tax revenues, it seems reasonable to assert that the potential benefit to any single loca entity would not likely exceed
minima on an ongoing bas's because the trandfer of property through the legal mechanism of adverse possesson is
not a common occurrence in Ohio.




Detailed Fiscal Analysis

Adver se possession

Under the common law doctrine of adverse possession, title to real property is acquired by a
trespasser and correspondingly lost to the owner of the property after certain judicialy established
requirements have been satisfied over a period of a least 21 years. To acquire title by adverse
possession, the party daiming title must prove by clear and convincing evidence "exclusive possesson
and open, notorious, continuous, and adverse use" of the real property for a period of 21 years. The
bill provides that, in addition to al of the requirements under current law, the trespasser or person
seeking title to the property cannot take possesson unless they have paid al taxes and specid
assessments due on the property while it wasin their possesson.

Local fiscal effects

Asthe transfer of property through adverse possession is part of current law, the bill specificaly
affects the payment of property taxes and any specid assessments levied on such property. The benefit
to certain political subdivisons of the state would presumably be gaining revenues from the payment of
any outstanding property tax ligbilities and specid assessments that might not otherwise have been
collected.

If paid, these outstanding property taxes or specid assessment moneys would then be
distributed by the county treasurer to al of the loca entities entitled to receive alegd share of the taxes
and specia assessments on that piece of property. The potentia recipients of those moneysin any given
local juridiction could include, but is not necessarily limited to, county taxing authorities (generd fund,
children's sarvices, acohol, drug and menta hedth services, mentd retardation and developmenta
disabilities, parks, zoos, and seniors), cities, villages, townships, school didtricts, and library systems.

While it is dfficult to predict the magnitude and ditribution patterns for such tax revenues, it
seems reasonable to assert that the potentid benefit to any single loca entity would not likely exceed
minima on an ongoing bas's because the transfer of property through the legd mechanism of adverse
[possession is not a common occurrence in Ohio.

State fiscal effects

The bill has no readily discernible fisca implications for state revenues and expenditures.
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