Fiscal Note & Local Impact Statement

127 t General Assembly of Ohio

Ohio Legislative Service Commission
77 South High Street, 9" Floor, Columbus, OH 43215-6136 < Phone: (614) 466-3615

< Internet Web Site: http://www.lsc.state.oh.us/

BILL: S.B. 316 DATE: April 22, 2008
STATUS:  As Introduced SPONSOR:  Sen. Padgett
LOCAL IMPACT STATEMENT REQUIRED: No — No local cost

CONTENTS: Requires retailers in Ohio to sell only United States and Ohio flags that were made in
the U.S.
State Fiscal Highlights
STATE FUND FY 2009 FY 2010 FUTURE YEARS

General Revenue Fund

Revenues

Expenditures

_Potential negligible gain
-0-

Potential negligible gain

-0-

Victims of Crime/Reparations Fund (Fund

Revenues

_Potential negligible gain
-0-

4020) — Attorney General
Potential negligible gain

-0-

Expenditures

Note: The state fiscal year is July 1 through June 30. For example, FY 2009 is July 1, 2008 — June 30, 2009.

e The bill makes selling foreign made U.S. and Ohio flags a misdemeanor of the third degree. While it is
uncertain how many cases might result from this new offense, the state would likely experience only a
negligible gain in court cost revenue. Of the $24 per misdemeanor case remitted to the state, $15 is
deposited in the GRF, and $9 goes to the Victims of Crime/Reparations Fund (Fund 4020).

Local Fiscal Highlights

LOCAL GOVERNMENT FY 2008 FY 2009 FUTURE YEARS
Counties and Municipalities _
Revenues Potential minimal gain  :  Potential minimal gain _ Potential minimal gain

Expenditure Potential minimal increase | Potential minimal increase | Potential minimal increase

Note: For most local governments, the fiscal year is the calendar year. The school district fiscal year is July 1 through June 30.

e As a result of the new misdemeanor penalty, there could be some new court costs for prosecuting retailers
who sell U.S. or Ohio flags manufactured by foreign companies. There might also be some new fine
revenue, which is distributed to counties and municipalities.




Detailed Fiscal Analysis

The bill requires retailers in Ohio to sell only domestically made U.S. or Ohio flags.
Whoever attempts to sell foreign equivalents is guilty of a misdemeanor of the third degree,
which carries a maximum sentence of 60 days and a maximum fine of $500. By making it a
third-degree misdemeanor to sell foreign made U.S. or Ohio flags in Ohio, there could be new
costs for local authorities responsible for investigating, prosecuting, adjudicating, and
sanctioning offenders. While it is uncertain how many cases will result from the crime created
by the bill, the number would likely be small, and thus the associated court expenses and revenue
gain from fines would be minimal. The state may also experience a negligible gain in court cost
revenue of $24 per misdemeanor case. Fifteen dollars of the court costs goes to the GRF and the
remaining $9 goes to the Victims of Crime/Reparations Fund.
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