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STATUS:
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Am. Sub. H.B. 85

DATE: November 13, 2003

As Enacted (Effective March 9, 2004,
Certain Sections Effective January 1, 2004)

SPONSOR: Rep. Raussen

Yes
but not in the substitute version

Local impact in the“AsIntroduced” version,

CONTENTS: Requires licensure of ambulettes and medical air transport vehicles
State Fiscal Highlights
STATE FUND FY 2004 FY 2005 FUTURE YEARS
Fund 4N1 (Ambulance Licensing Trust Fund)?
Revenues Gain between $177,500and | Gain between $302,500and | Gain between $302,500 and
$207,500 $332,500 $332,500
Expenditures Increase approximately Increase gpproximately equd Increase gpproximately

equd to gain in revenues

to gainin revenues

equd to gainin revenues

State Highway Safety Fund Group
Revenues Minimd loss

$12,000 loss

$12,000 loss

Expenditures Potentid savings

Potentid savings

Potentid savings

Note: The statefiscal year is July 1 through June 30. For example, FY 2004 is July 1, 2003 — June 30, 2004.

The bill requires the licensure of organizations that operate ambulettes, rotorcraft air ambulances, and fixed
wing ar ambulances. The bill dso requires that each of these vehicles be granted a permit on an annud
bass. Licensure fees are not to exceed $100 annudly. Permit fees are set a $25 annudly for ambulettes in
the firs year, and are not to exceed $50 annualy theresfter. Permit fees for ar ambulances are not to

exceed $100 annully.

The bill removes a requirement in current law tha the State Highway Patrol ingpect ambulances. As a
result, approximately $12,000 in annud fee revenue would be logt, while the time used for ingpections
would be saved and used in other operations of the Highway Petrol.

Local Fiscal Highlights

No direct fiscal effect on politica subdivisions.

® The bill renames this fund the “Ohio Medical Transportation Trust Fund.”
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Detailed Fiscal Analysis

Ambulette Licensing - Effect on State Government

The bill requires the licensure of ambulettes, rotorcraft air ambulances, and fixed wing ar
ambulances. Ambulettes are vehicles used to transport individuas to receive hedth care services
in nonemergency dtuations. The Ohio Ambulance Licensng Board (renamed the Ohio Medicd
Trangportation Board by the bill) estimates that there are gpproximately 500 to 800 organizations
operating 5,000 ambulettes in Ohio.

The hill requires each organization to pay an annud licensing fee of not more than $100.
This would lead to an gpproximae gan in revenue to the Ambulance Licensng Trust Fund of
between $50,000 and $80,000 annudly. Additiondly, the bill requires an annua permit for each
vehicle. The permit fee is set a $25 in the firgt year tha would raise gpproximately $125,000 in
revenue. In the second year and thereafter, this fee would be set by the Board, not to exceed $50.
Therefore, annud revenue gains could total $250,000.

Operators of rotorcraft air ambulances and fixed wing air ambulances are aso required to
be licensed under the bill.  The same $100 maximum licensure fee would apply to the
organization as with ambulettes. The permit fee, however, is not to exceed $100. The Board
indicates that there are fewer than 20 such vehicles in the date operated by no more than five
organizations. Therefore, revenue gains from this proposad would be agpproximately $2,500
annudly.

I ncreased Board Membership

The bill increases the membership of the Ambulance Licensng Board by four from five
voting members to nine voting members.  (The number of nonvoting members remains the same
a one) The Board indicates that this change could lead to an increase in expenditures of up to
$2,000 annualy.

I nspection of Ambulances by State Highway Patrol

The bill removes the requirement that the State Highway Patrol inspects and certifies
ambulances for safety. In fiscal year 2002, the Patrol ingpected 1,187 ambulances a a fee of $10
each, for total annua revenue of $11,870 or approximately $12,000. While the Patrol would lose
this revenue under the hill, the cost of the ingpections outweighs the fees received according to a
representative of the Highway Patrol, and the time could be used on other duties that will offset
overtime commitments, thereby producing savings.

Medicaid Trusts

The county depatment of job and family services (CDJFS) of the county in which an
individud resdes is respongble for determining the individud's digibility for medicd assistance
rembursed by Medicad. In making an digibility determination, a CDJFS must decide which of
the individud's assets and income is a "countable resource” "countable income" both countable
income and a countable resource, or not countable as income or a resource.  "Countable income'
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includes the Medicaid gpplicant's income from any source, regardless of whether it is taxable or
nontaxable. A "countable resource’ is cash or anything of vaue that is capable of being
converted to cash that an applicant could use to pay for support and maintenance.

Currently, whether, and to what extent, a CDJFS must count a trust as income, a
countable resource, or both income and a countable resource is governed by adminidtrative rule.
The adminigrative rule provides that atrug falsinto one of five categories

(1) oHf-settled trusts established before August 11, 1993 (also referred to as "Medicaid
qudifying trugs"),

(2) «Hf-settled trusts established on or after August 11, 1993,

(3) exempt trusts,

(4) truds established by someone ese for the benefit of a Medicaid applicant or
recipient, and

(5) trusts established by will for the benefit of a surviving spouse.

The hill codifies those portions of the adminidrative rule deding with types (2), (3), and
(4) above. The bill does not address types (1) or (5). This provison of the bill has no fiscd
impact on the state Medicaid program as it Smply codifies some exising Ohio Adminigrative
Code sections regarding Medicaid trusts.

LSC fiscal staff: Sara D. Anderson, Budget Analyst
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