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Earnings on Investments 

GRF Revenues from the Earnings on Investments
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History $153.3 $79.0 $14.2 $18.0 

Initial $18.9 $21.6 $23.8 

Revised $29.5 $43.2 $46.3
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The initial forecast was $21.6 million in FY 2006 and $23.8 million in FY 2007.  

The revised forecast is $43.2 million in FY 2006 and $46.3 million in FY 2007. 

The forecast was changed due to the steady increase in short-term interest rates by 
the Federal Reserve, and a boost in the amount of funds available for investment.  With less 
than a month to go in FY 2005, accumulated state earnings on investments were above the 
FY 2004 year-to-date by $6.1 million or 41%.  Year-to-date earnings on investments for 
FY 2005 are slightly over $21 million. 

The proposed budget affects the earnings on investments by allowing the Director of 
Budget and Management, through June 30, 2007, to transfer interest earned by any fund in 
the Central Accounting System to the GRF.  Under current law, many sections of the 
Revised Code specify that interest earnings of particular funds are to be credited to those 
funds.  The bill provides that, in spite of any such law, this authority, however, does not 
apply to funds whose source of revenue is restricted or protected by the Ohio Constitution, 
federal tax law, or the federal "Cash Management Improvement Act of 1990." 

The state may receive additional revenue to earnings on investments due to these 
changes.  The estimated increase in additional revenues to earnings on investments is 
$16.6 million in FY 2006 and $17.6 million in FY 2007, respectively.  These additional 
earnings would also increase available cash for investments. 


