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Foreign Insurance Tax 

 
 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 

  Actual Actual Actual Actual Estimate Forecast Forecast 

      February  

Revenue $242.9 $248.8 $256.2 $267.3 $267.5 $303.0 $314.0 

Growth 5.4% 2.4% 3.0% 4.3% 0.1% 13.3% 3.6% 

      June  

Revenue $242.9 $248.8 $256.2 $267.3 $250.5 $275.0 $283.0 

Growth 5.4% 2.4% 3.0% 4.3% -6.3% 9.8% 2.9% 

      Difference  

     -$17.0 -$28.0 -$31.0 
 

 

Domestic Insurance Tax 

 
 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 

 Actual Actual Actual Actual Estimate Forecast Forecast 

      February  

Revenue $171.4 $170.3 $169.5 $154.6 $180.5 $187.0 $192.0 

Growth 3.3% -0.6% -0.5% -8.8% 16.8% 3.6% 2.7% 

      June  

Revenue $171.4 $170.3 $169.5 $154.6 $156.5 $168.0 $172.0 

Growth 3.3% -0.6% -0.5% -8.8% 1.2% 7.3% 2.4% 

      Difference  

     -$24.0 -$19.0 -$20.0 
 

Receipts from the foreign insurance tax are estimated to be $250.5 million in 

FY 2009, $17.0 million (6.4%) less than the February estimate.  Receipts from the 

domestic insurance tax are estimated to be $156.5 million in FY 2009, $24.0 million 

(13.3%) less than the February estimate.  The shortfalls are most likely due to the 

severity of the current recession.  Econometric models using data that included the last 

two recessions showed interest rates having a more significant impact on insurance 

premiums than measures of Ohio gross domestic product or personal income.  An 

industry trade publication agrees that the current recession has had a more substantial 

impact on the insurance business than other postwar recessions.  

For the upcoming biennium, receipts from the foreign insurance tax are forecast 

to be $59.0 million (9.6%) less than the February forecast, and receipts from the domestic 

tax are forecast to be $39.0 million (10.3%) less.   




